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REPORT OF CERTIFIED PURLIC ACCOUNTANTS

To the Shareholders of
Ducon Combustion Equipment Ine.
Farmingdale, N.Y.

We have audited the accompanying balance sheets of Ducon Combustion Equipment Inc. (the “Company™)
as of March 31, 2024, and 2025, and the related statement of income lor the years then ended. These
financial statcments are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standard in the United States of
America. Those standards require thal we plan and perform an audil to oblain reasonable assurance whether
the financial statements are free of material misstatement, An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

We helieve that our audit provides a reasonable basis for our opinion. In our opinion, these financial
statements present fairly, in all material respeets, the financial position of the Company as of March 31,
2024, and 2025, and the results of their operations for the periods then ended, in accordance with
accounting principles generally accepled in the United States of Anerica.

Farmingdale, N.Y.
May 20m 2025

Salboro & Associales

Sillora ¥ Arsociates

Certified Public Accountants



DUCON COMBUSTION INC. USA
BALANCE SHEET AS AT MARCH 31, 2025

ASSETS Note  31si March 2025 31st March 2024
UsD UsD
Current Assels
Cash and Cash equivalents | 4,215 4215
Acecounts recervable 2 1,668,639 737.274
Total curreni assels 1,672,854 741,489
Property, plant and equipments 3 385,539 522,855
Total non cnevent Assels 385,539 522,855
Total Asseis 2,058,392 1,264,344
LIABILITIES AND STOCKHOLDER'S EQUITY
Crrveni lichilities
Accounls payable 267,904 277,898
Other liabilities 5 65,250 180,056
Tatal curvent tiabilities 333,154 457,954
Twiedl non current labilifies - -
Toital liabilities 333,154 457,954
Stockholder's equity
Common Stock - $1.00 par value; shares authorised:
1.000 shares of Common Stock par value
£1.00 Per Share 1,000 1,000
Additional paid-in capital - -
1.000 1.000
Retained Earnings 6 1,724,238 805,390
Total Stockholder's equity 1,725,238 506,390
Total liabilities and stockholder's equity 2,058,392 1,264,344

The accompanying notex are an integral part of these financial siatements

Satbors & Hsociaret

For DUCON COMBUSTION INC., USA

Director J/#?M / %ﬂfg" Director

Certified Publi
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DUCON COMBUSTION INC. USA

STATEMENT OF INCOME FOR THE YEAR ENDED MARCH 31, 2025

For the year

For the year

ended 31st ended 31st
Marech 2025 March 2024
usD usp

MNet Sales 23,272 496 12517380
Cost of sales 21,220,084 11,664,129
Gross Profit / (Loss) 2,052,412 853,251
Selling and Operating Expenses 3le,367 238,763
Depreciation [ Amortisation 137,316 137,316
Operating Income / (Loss) 1,398,728 477172
Interest Expense - -
Net Operating Income/ (Loss) 1,398,728 477,172
Other Income [{(Expense) - -
Income /(Loss) before provision of Income Taxes 1,398,728 477,172
Income Tax Expense A{Credit) 479 880 165,817
Net Income/(1.oss) 918,848 311,355
Basic /Diluted Earnings / {Loss) per common share 219 311
Face Value per Share |.00 1.00
Basic average number of shares outstanding 1.000 1,000

The accompanying notex are an integral part of these financial statemenis

For DUCON COMBUSTION INC. USA

Dircctor 7%&}4( pée Director

d Public Accuunmnts



DUCON COMBUSTHON INC. USA
NOTES FORMING PART OF FINANCIAL STATEMENTS

Cash and Cash equivalents
Cash at Bank
Total

Accounts receivable

The age prolile of accounts receivable is given below:
Period (in days)

0-90

90-180

1BO-365

Mare than 363

Taotal

Property, plant and equipment, net,
Equipments
Furniture & Fixlurcs

[epreciation

Work In progress
Total

Accounts payable
I'rade payable - domestic

Tatal

Other Liahilities
Other Payables

Total

Reserves & Surplus
Securities Preminm/Additional Paid in Capital
Opening Balance
Additions during the year
Closing Balance
Profit & Loss Account
Cipening Balance
Additions during the year
Closing Balance
Taotal

Egpiinn Eo 2000 "fﬁfﬁz

Ceriified Public Accoumants

Asof As of
Jtst March 2025 31st March 2024
UsD UsD
4215 4,215
4,215 4,215
1,668,639 137,274
1,668,639 TA7.274
876,713 876,713
58.090 58,090
Q34 803 934,803
549,264 A11,948
385,539 522 855
385,539 511,855
267,904 277,898
267,904 277,898
65,250 180,056
05,250 180,056
805,390 494,035
918,848 311,355
|, 724,238 /05,390
1,724,238 805,390
J_,-f f.;
e —



DUCON COMBUSTION INC, USA
NOTES FORMING PART OF FINANCIAL STATEMENTS

For the year ended  For the year ended
31st March 2025 31st March 2024

UsDh UsD
7 Sales and Operating Income
Sale of goods 23,272 496 12,517,380
23,272,496 12,517,380
8 Cost of Sales
Purchasc of Trading goods and other ¢osis 21,207,399 11,651,444
(Increase) / decrease in inventory - -
21,207,399 11,651,444
9 Selling and Operating Expenses
Salary and allowances 168,749 101,900
Sales promotion expenses (net) 115,666 29,600
Travelling expenscs 26,954 5.300
Telephone expenses 25,870 2.400
Freight outward 28,710 26,890
Electricity charges 6,764 4.900
Rent 62,016 32,000
Repairs & Maintcnance 38,779 15,500
R&D Expenses 26,903 5273
Audil fees 15,956 15,000
516,367 238.763

o fule s atons & st

Certified Public Accountanis



Neen Combustion Eguipment Inc.

MNotes to Financial Statements

For Fiscal Years Fnded March 31, 2024, and 2025
{AL figures are n LS Dollars)

I, SUMMARY OF SIGRIFIUANT ACCOUNTING POLLCIES
{}perations & Ownership

Dracon Comhustion Eguipment Inc. ("Company™) was incorporated on December 04, 2017 in New York,
USA, as a whelly owned subsidiary of T'ucon Infratechnologies Lid. of Thane, India. The Company selis
new & relurbished industrial equipment, including heat exchangers, copeneration plants and packaged
diesel power plants, to customers werld-wide.

fevenuce Recogaition

Kevenue and related costs are reenghized when ponds are shipped Bo customers provided that ownership
and risk of oss have passcd to the costomer. Revenue for major cquipment projocis #s recopnived under the
percentape of completion method by comparing actual costs incurred Lo tolst cstimated eosts Lo complele
the respeetive projects. Andtcipated losses are provided lor s soos ax they bocome evidend,

Inventories

Inventory of raw materials are valued af the lower of cost and et realizable valne. Cost is deterinined on a
firsi-in, first-ont basis, and replacement cost. Finished poods are valued at the lower of cost, on a first-in,
fivst-out basis, and net realized value. Met realized value is detined as selling price less estimated selling
COSEs.

Cash & cash equivalents

The Company considers all highly liguid temporary cash invesiments with original malurities of Ihree
wonths or less when purchased, to be cash equivalents,

Encome Taxes

The assel and Hability method of accounting lor income laxes s lollowed. Hnder this method, Teure
icome laxes are recognized for the Tuture income lax consegacaces alirtbutable o differences belween Lhe
fnancial statcment carrying values and their respeetive income tax basts (temporary diflorences). Changes
m the nel fulure tax assets or labilily are inchaded a0 camnings. Fillore lax assets and lighiBlies are measered
using sihstantially cnacked Lax rales expected Lo apply to laxable tneome in the years inowhich femporany
differences are expected to be recovered or settbed. The elfect on fulure income lax assels and labilitics of
& chavpse in Bx ralees is ncheded in income in the period dhat ncledes the substanttat enactment dates,
Futwre ipcome lax assels are evalbpsbed and iF their realization i not considercd *more lkely ihan not™, a
valtation atlowance is provided.

Significanl judpment is requircd in delermining any vahation allowance recorded seainst delerned by
assets. In nssessing the need for a vabuation atlowance, the Company considers all avaiable evidence
incibding past operating resubls, cstimates of foture taxable income, and the leasibility of lax planning
stratepics. In the event that the Company changes ity defeaninstion as o the amounl of delerred jax assels
that can be realized, the Company will adiist ils valoation sllowance with a corresponding, Bapaet B the
provision for income taxes in the period i which such deternination is made.

[ |



Brucon Coanbustion Equipment Tne.

Mules to Financist Sialements

Faor Fiscat Years Foded Mareh 31, 2024, and 2025
(ANl Bpures are in 118 DoHars)

Hse of Estimates

The preparation of fimancial statements in conlimnily with accounting principies generally accepted in the
Elitited States of Amcrica requires management o make estimales atd assumptions based on curently
avattable information, thal affeel the reported amonnds of assets and liabilities and disclosure of continaent
assels and liabilities at the date of thwe financial sttemrends and the repovted amounts of revenees and
expenses daring the reporiing period. Actual results could differ fom those estimares,

2. LITIGATION AND CONTIRGENCIES

The Company is not invelved it any material lepal proceedings, lawseiis, and eldaims during the fiscsl year
encing March 3£, 2025, From time-to-time Company gers involved in varfous lepat dispuaies related o
hosmess matters including product warranty and enviroamental matters of & nature considered norimal 1o s
business. It is the Company s policy to acciue for aimounts related to these tegal matkers iF i is probabic
that a liability has been incurred and an amount is reasonably estimable. Management believes, afier
consulting with counsel, that the ultimate Habilities, if any, resudting Frony sech lawsedis and clabms will md
materiatly affect the results of operations, or financial position of the Company.
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